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2. Funds for Taxes and Insurance. Suliect to landor’s optin ureder pargeeapds Fand 5 Lenof. Borcower 2hedl pay to Lender
on the day monthiy ustallents of prncpat and mtenest are pavabfe undor the Note untad the Nate s pand i fall 2 sum therein
“Funds") equld to ote-twelfth of the vearly taxes aned asiossmeonts whick noay attain prierity over this Mo and ground rents

on the Propanty, if any, plus one-taelflth of veardy promiven mstablinenes for hezoard msaratee, phis cne-racdith of yinrdy preminm
we by Lerelor on the basis of

wnstaliments for mortgage insunnee, if any, all as reconabdy estimated iitedly and frone 1me to o
arsesspents arnd lalls and peasonqble estimates thowof, The Furds <Ll be LoMoin oo penitanen the digawits or aeconnts of which
are insured or guarabtoed By a Federsd or state ageney tnchaling Letedor af Tondor i ~echoan eritetzond, Londer bl apply the
Funds to pay =aild faxe s, asesanents, insumies promiums: and goouned ronts, Lened r skadl ke pooclmge for <o Lobling and apply-
ing the Funds or verifving and compiling said awesments and bil's. Borower cnd Letehr mav cgree i writing ot the time of
exccution of this Mortgage that interest on the Funds hall Le paid 1o Bonmower, and unlioss suel agrietaont i ueude, Lender shall
not be revjuired to pay Borrower any interest on the- Funds. bondoe ~hall give to Borrower. sithout «Large, an snnual aecounting of
the Funds showing eredits and deduts ta the Funds and the purpose for which okl dedat to the Funds was miede, The Fupds are
pledged as additional security for the sums secured by this Mogtgage,

If the amount of the Funids hehl by Lender. rogether with the future nwnthiv installreents of Touds pavable prior to the duee
dates of taxes, axséssments, Insuranesy promims and groumd rents, shall oaecidd the amount required to pay satld taxes. assessments,
insurance premivms and grouned rents ax tbey a1 doe, sttch oxveess shall L at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthily installments of Funds If the atwount of the Ferds Led by Londer <hall not be sufficient to
pay taxes, asescments, thsuranee promitins apd ground conts as thev Bl deel Bonower <hall pay to Lepder auy amount necessary

to make up the deficicney within thirty days after Botiee from Londey to Bortonar tequesting pavmont thereol. : i
Upon payment in full of all sum=< secured Dy thas Morteage, Lenedor shall promqaly efund 16 Borrower any Fuads keld by !
Lender. SRR
If inder paragrap-h 18 Lereof the Property iz soll or the Projeniy 1< othe rwgae aeguiced by Lender. Lonsder shall apply, no later *
than immediately prior to the <de of the Property o its acpaoon by Londe e, any Pands hedd by Lensler at the time of applica-
tion as a credit sgainst the sums securcd by this Morg v,
3. Application of Payments. Unlzs applicable b proapeheos othonwise, ol pavments recoved by Londer under the Note and :
: paragraphs 1 and 2 Lereof shall be applicd by Loy firet e pavimeent of zounts pavabf to Lender By Borrower unsler paragraph :
2 heteof, then to interest pavable on the Note atd on Fanre Advanees f anyv. aed then 1o the prneipal of the Note and to the ;
prncipal of Future Advances_ if any. ;
4. Charges; Liens. Borrower shall pay ail taxes, assesements aaud other charges. finez and impositions sttnibutable to the i
Property which mav attain a priority over this Morteage, sl ground ronts if wny. at Lender= aption in the manner provided !
under paragraph 2 hereof or by Borrower making pavment. when due. diresthe to the paves thereof. Borrower shall promptly §
furnisk to Lender all notices of amounts diue under this panggraph, and o the cvent Borrower »hall make pavment directly, ;

Borrowcr shall promptly furnish to Lender reccipts ovidenang suel pavments. Borrower shall promptly discharge any lien which
has priority over this Mortzage; provilled, that Borrowear shall not bee reepiiced rodisodarge any such hen 0 long as Botrower shall
agree in writing to the paviment of the obligation ccaned by such hen ino manner sweeptable to Lender, or shall in good faith
contcat such lien by, or defend enforcement of =ueh Hen i, gl prociedings which operate to prevent the enforerment of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now exeting or hereafter erected on the Property insured against
loss by fire, hazards included within the torm “extonded coversge™. and arch other bazands as Lender may require and in such
amounts atl for such periods as Lender may reqprire: providid. that Lender <hali not require that the amount of such coverage
excecd that amount of coverage reguired to pay the sums seeured by this Mortgage. .

The insurance earrier providing the insuranee shall be chosen by Borrower subjedt to approval by Lender: provided, that such
approval shall not be unreasonably withheld, AN premiums on insuranee polivies shall be pant at Lenders option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when due, directly to the insurance earrier.

Al insurance polivies and renewals thereof shall be in form aeciptable to Lender and shall include a standard mortgage clause
in favor of and in form aceeptable to Lensder. Eonder -hall have the night 1o hold the poheies aml renswalz thercof, and Borrower
shall promyptly furnish 1o Lender all renewal notices and afl receipts of paid preminms In the cvent of loss. Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower. -

Unless Tander and Borrowmer otherwise agree m ownting, insuranee proveeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or ropair 15 ceonompealty feasthle and the security of this Meortgage is not therehy
impaired. I sueh restoration or repair is not evonomieally feasible or if the security of thiz Mortgage would be impaired, the
insurance procecds shall be applied to the sums secured by this Morrgage. with the excess, if any, paid to Borrower. If the Properiy
15 abandoned by Borrower or if Borrower fails to recpond to Lendor within 30 dave after notice by Lender to Borrower that the
msurance carrier offers to settle o elaim for insurance benefits, Lender 15 anthonizad to eollert and apply the insurance proceeds at
1« nder's option either to restoratzon or repair of the Property or to the sums sieuresd by this Morigage.

Unless Lender and Borcower othemmise agree in writing, any such application of proceads to principal shall not extend or
postpone the due date of the monthly installments referred to in parageaph= 1 amd 2 hereof or change the amount of such install-
ments.

If under yaragraph 18 hercof the Property 1< acquired by Lendder, alt right, title aned interest of Borrower in and 1o any insurance
policies aned in and te the prococds theroof (to the sxtent of the sums =ceured by this Mortgage immediately prior to such sale or
acqutisition) resulting from damage to the Propraty prior to the <ale or aeqiisition shall pass to Lender,
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s 6. Preservation and Maintenance of Propertly: Leaseholds; Condominiums. Barrower shall keep the Property in good repair
H and shall not permit or eommit waste, impairnent. or detenioration of the Property and shall eomply with the provisions of any
£ fease, if this Mortgage 1= on a leasehobl. If this Martgage i< on o condominium unit. Borrower shall performy all of Borrower's
i ohligations under the Jerlaration of condominvnn or master deedd. the bv-laws and regulations of the éondominium project and
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constituent documents.

7. Protection of Lender's Security. Ii Borrower fails to perform the covenunts and apreements contained in this Mortgage, or
if any action or proveeding is vommensed which matenaliv affects Lendor’s interest m the Property, inchuling, but not limited to,
eminent domain, insolvency. colde enforeement. or arrangenients or proccehugs involving a bankougt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may ke such appearsnees. dizburse suh sums and take such action as is necessary to
protect Lender's interest, including. but not honted to, Qishursciient of reasonable sttermeys fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender gansunt to this paragraph 7. wath interest thereon, 2hall beeame additional indebt-
oifness of Borrower =ceurcd by this Mortgage. Unless Borrower and Lender agree to other terms of payvment, such amounts shall be
payvable upon notice from Lender to Borrower reguesting pavment thegeof, amd shall bear interest fron: the Jdate of disbursement at
the rate stated in the Note unless pavinent of intere~t at such rate woull be contrary to applicable law, in which event such
amounis shall bear interest at the highest rute permissihle by applieable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. i
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8. Inspection. Lender may make or causze to be made reazonable entries upon and inspections of the Pooperiy, provided that
Lender shall give Borrower notice prior to any sucl inspection specifving reazonabbe cause thaefor relatod to Lender’s interest in
the Property.

8. Condemnation. The proceeds of any award or chimn for damages. dircet or conscquential. in ronneetion with any condemna-
tion or other taking of the Property. or part thereof. or for conveyance in licu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total 1aking of the Property. the proceeds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Proporty. unless Bortower awl Lender otherwise agree in
writing, there ~hatl be applied to the sumis seciredd by this Mortgage sueh propoition of the proveeds us iz equal to that proporiion




